


The Government Finance Officers
Association (GFOA) of the United States
and Canada has given an Award for

Om‘sfandmﬁ Achievement in
Fopular Annval Financigl Reporﬁng

to the Albuquerque Bernalillo County Water
Utility Authority (Water Authority) for its Popular
Annual Financial Report for the fiscal year ended
June 30, 2017. This is 5 prestigious nationa|
award recognizing conformance with the highest
standards for Preparation of state and local
government popular reports.

In order to be awarded a Certificate of
Achievement, 3 government unit must publish
an easily readable and efficiently organized
comprehensive annual financial report, whose
contents conform to Program standards of
Creativity, presentation, understandability and
reader appeal.

A Certificate of Achievement is valig for a period
of one year only. 2017 was the Water Authority’s
third year to receive this award. Staff believe

the report for 2018 continues to conform to the
Certificate of Achievement Program requirements
and will submit it to the GFOA to determine its
eligibility for another certificate.
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Courty Weter Uity Authorety,

New Mexico, provides water
ue/Bernalillo County

ewater utility in the state.

The Albuguerque Bernalillo

- ¢
bdivision of the State ©
- ce to the greater Albuquerq

s the largest water and wast

a politica
and wastewater serv

metropolitan area. It

Operating Budget (7209~ $214 MILLION CUSTOMER
ACCOUNTS

212,246

Capital Budget (P20 $88 MILLION
Curvent Outstanding Debt $658 MILLION
System Asset aluation S5 BILLION +

(approximate) $1.2 BILLION CURRENT

in water rights EMPLOYE ES
Bond Ratings AAA sgp (budgeted)

AA2 MOODY'S 633

AA FITCH

DISCHARGE TO
In 2018, S&P Global Ratings assigned the Water Authority its top long-term bond rating, :
"AAA," citing the utility’s robust planning efforts, prudent financial policies that establish TH E R O G RAN D E '
strong levels of pay-as-you-go funding, and improvements in local economic indicators. FY2018
The u‘:cility’s :I(cellent bond ratings allow it to borrow money for capital projects at the S E N g O R STA FF
most favorable interest rates. .
Annul Total | Vi Average Mark S.S
(anximafe) are S.Sanchez Executive Director

John M. Stom lll.PE. Chief Operating Officer

G O\f E R N a N G B OA R D 13;0? 1”5'-;04;' Stan Allced Chief Financial Officer
. . . . . . L
The Water Authority is accountable to its ratepayers through a governing board consisting CALLONS CALLONS Peter S. Auh General Counsel

of seven elected officials: three Albuquerque City Councilors, three Bernalillo County
J”dy :BM‘HCH Human Resources Manager

Adrienne E. Candelaria Customer Service Manager
Mark kelly Regulatory Compliance Manager

Charles Leder Plant Operations Manager

David Morvis Public Affairs Manager

David Price, v Engineering & Planning Manager
Frank Roth senior Policy Manager

Cody Stinson Information Technology Manager
ftobert “H" Warren Field Operations Manager

Katherine \[uhas Water Resources Manager

Commissioners, and the Mayor of Albuquerque or his designee. Also serving is a non-
voting member from the Village of Los Ranchos. Board members as of December 2018:

YOUR WATER AUTHORITY

Trudy E Jones Debbee O’Malley Yat Davis Tim(n‘hy M.Keller  Klarissa J. Pena Gteven Michael Lonne C. Talbert  Tablo R. Rael
Albuguerque Bernalillo County ~ Albuquerque Mayor, City Albuguerque Quezada Bernalillo County  Village of

City Council, Commission, City Council of Albuquerque City Council Bernalillo County  Commission Los Ranchos
Chair Vice-Chair Commission (non-voting)
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Safeguardmg Heatth

e In Albuquerque, thorough treatment and frequent testing ensure that
your water s safe to drink according to federal standards enforced by the
u.S. Environmental Protection Agency under the Safe Drinking Water Act.

o Safety standards are maintained whether the water originates in the
underground aquifer beneath Albugquerque or on the surface, via the
San Juan-Chama Drinking Water Project. While groundwater requires
little treatment other than disinfection via chlorination, surface water

SAFE TO DRINK. must undergo 2dditional purification and filtration.

The Water Authority maintains e Making sure that treatment processes are working correctly requires

ts own quality testing lab to careful monitoring, and every year the Water Authority collects and
ensure that treatment processes tests thousands of water samples from wells, storage tanks, customer
are working proper!y and that taps and the community’s surface-water treatment plant.

your water s safe to drink.

e Since passage of the U.S. Safe Drinking Water Act, the Water Authority
has met all of the federal health standards for safe drinking water.
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AQUIFER LEVELS
ON THE RISE.

Thanks to the community’s

AQUIFER LEVELS

JERRY CLINE PARK MONITORING WELL
420ft

| increasing reliance on renewable

surface-water supplies, groundwater

levels in Albuquerqué have been

Ensuing @ Long—Term \Nater Sum?hj

us steps: N cooperation with the ! X
2 4L40ft

rising for a number of years. This

The Water Authority has taken numero
graph from the U.S. Geological

ke sure there will be enough drinking

DEPTH FROM SURFACE TO WATER LEVEL

commun'\ty it serves: {o ma
oot Survey shows the aquifer’s rebound
at one location in the metro area.

future generat'\ons in Albugueraue:
. Conservation: Conservation efforts promoted by the Water Authority - g g g 2 2 @
including xeriscaping and the rep\acement of inefficient toilets and washing ) -
machines _have ledto @ remarkab\e reduction in per capita water usé: from
ore than 250 gallons per day in the mid-1990s 10 just 128 gallons in 2018.
Overall annual water use is the same Now a5 it was in the 1980s _in spite of
popu\at'\on growth
o The San Juan-Chama Drinking Water project. BY tapping into surface water
purchased from the federal government and '\mported from the Colorado CONSERV A“ON
River Basif the Water Authority has vastly reduced its reliance on finite Y%ELDS RESULTS'
groundwater supplies- This has allowed the aquifer beneath Albuqueraue As this graph shows:
to begin recovering after decades of decline. conservation efforts in
Albugqueraué are paying off.

e. The Water Authority’s recently Water use i down in spite ©

d WATER 2120, focuses on the opt'\ma\

ally available water under this plan,
uired from

popu\at'\on growth.

use of loc
no add'\t'\ona\ water rights will be acd
local farmers: ensuring minimal municipal impact

on agr'\cu\tura\ water users: Meanwhile, re-use

will account for a growing percentage of water
in the community, a3 recycled water is

made '\ncreas'\ng\y available for use on parks, golf

courses and landscapes: A short video 2

WATER 2120 plan can be viewe
https://youtu.be/sYh\Nq]tDuc
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Rates AInong the Lowest in the Region

Althou
gh rate Iincre
operate, the Water EZSes are. sometimes necessary for an .
uthority has managed to keep it y utility to
9

the lowest
in the S
annual reinvestm o.ut.hwest_even while more than d
ent in infrastructure since 200 n doubling its
e 4

THINKING AHEAD.

A series of planned rate increases
has allowed the Water Authority to
ramp up its reinvestment in water
and sewer infrastructure, as shown
in this graph- Much of this spending
has been applied to 2 10-year, $250
million renovation of the Southside
Water Reclamation Plant. In spite of
this, local water rates remain among

the lowest in the region.
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Economic Context, Financial Performance

The Water Authority serves some 650,000 residents of Albuquerque, NM and certain
unincorporated areas of Bernalillo County. Albuquerque is New Mexico's largest city
and is the state’s major commercial center. Although there are lingering effects from
the economic downturn of 2008, increased oil and gas revenues have replenished state
coffers, and media giant Netflix recently announced that it will locate a major production
facility in Albuquerque. This should help to boost a local economy driven by large
public-sector employers (the University of New Mexico, Sandia National Laboratories,
Kirtland Air Force Base) and a handful of large private enterprises (Intel, Presbyterian
Health Care, Public Service Company of New Mexico). The Water Authority itself
continues to demonstrate a healthy financial condition, with investments in capital assets
constituting 91.7 percent of net position (see chart below) and operating costs not
exceeding revenues. Liabilities have increased by $79 million compared to FY16 due to
the issuance of new long-term debt obligations, changes in net pension liability, and

implementation of new accounting rules.

ENT OF NET POSITION in thousands of dollars

CONDENSED STATEM FY2018 FY2017
ted vs FY2016
FY2018 R:s:;ow FY2016 vs FY2017
35,648
24,085) $35,
171,855 $(24, 3
Asstts 5183418 $207,503 $187 301 (425) (4'878(1
Current and other assets 1182,008 1182433 11l (24,510) 30,
Ca ital assets 1 ,365,426 1'389,936 1,3:21135 (11,068) 18,031
' 4,166 ‘
TOta: :s:e::ed outflow of resources 33,098 4
Total dete
82,749
82,275) :
Liabilities g1 a16 763,691 68 10,736 (3.436)
iti ' 81,583
Long-term liabilities 88,883 I8 2525 (71,539) s
Other liabilities 770,299 841,?)3;?) 1.0% 10,598
iabilities 1, '
'_“'_°:a|‘ l:lael:::'rfd inflow of resources 11,688
o 479)
4,663 (7,
560766 5682%3 20,700 (23,017)

Net Position 565,429
. i t ' 425

Net investment in capital assets 51,108 30,408 62:’:“670 $25,363 $(30,496)

Unrestricted $616,537 $591,174  $621

Total net osition

Please note that this is a summary popular report intended for general readership and as such does not
contain all the information available in the utility’s Comprehensive Annual Financial Report (CAFR). To
view the FY2018 CAFR, which is prepared in accordance with generally accepted accounting principles
(GAAP), please visit the Water Authority’s website at www.abcwua.org and click on “Finances” under

“Your Water Authority.”

TOP [0 WATER AUTHORITY CUSTOMERS

Rank, Water % of Total in thousands
FY2108 Revenue  Revenue of gallons
1 City of Albuquerque $9,618,383 6.49% 3,052,168
2 Albuquerque Public Schools 3,084,491 2.08% 708,280
3 University of New Mexico 1,295,716 0.87% 295,974
4 Bernalillo County 781,341 0.53% 216,552
5 Kirtland Air Force Base 724,977 0.49% 162,237

6 Water Authority 308,390 0.21% 71,141

7 Central New Mexico

Community College 286,707 0.19% 64,435

8 Lovelace Health System 275,650 0.19% 85,521

9 Sumitomo 272,383 0.18% 111,329

10 Albuquerque Academy 254,689 0.17% 102,533

Total $16,902,727  11.40%

FY2018 TOTAL WATER REVENUE: $146,315,450
CONDENSED STATEMENT OF
CHANGES IN NET POSITION . t

tn thousands of dollays
Restated
Revenues FY2018
Wote FY2017
r system r
evenue $148,315 $144,343

Wastewater system revenue

Operating
Non-operatin 202,992 198,770 191,540
Total expenses 18,295 19,159 18,034 4,222 7,230
221,287 217,929 209,574 3<83<:;) 1,125
21:0;;7 fefjr.z capital contributions 18,442 8,814 ' naes
ontributj ! ' 1
Change in net po';:-zn 6,921 3,522 55755 9,628 (6,908)
Net position, beginning 25,363 12,336 2122 12'3;7; (1,982)
of year restated : (8,890)
Net position, end of 591174 578,838 400
/] ea ! :442
r $616,537  $591,174 621663 5;?;:; (21,604)
: $(30,494)

76,253

Miscellaneous .

Non-operatin reevveennuuee 1.828 1,339 2152

Total revenues 13,333 11,549 15.240 78 411
239729 226,743 225296 /54 3,691)

Expenses ) 12,986 1,447

69,101
1,750

Consumption

FY2016

$140,551
68,166

CHANGE IN
NET POSITION

in milions of dollars
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FY2018
vs FY2017 vs FY2016
$3,972

FY2017

$3,792
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